
TIER FOUR
RESTAURANTS 
& CONSUMERS

BEST
MODEL

WINE
Restaurants and bars have the choice 

of receiving deliveries from a distributor 
(3rd tier) or may purchase less than one 

case per brand, per day, from a retail 
outlet such as a liquor store, box store, 
convenience store, grocery store, etc. 

(4th tier), based on where they can find 
the best price or availability.

SPIRITS
Restaurants and bars are relegated to the 
same place as the general consumer. The 

Iowa ABD delivers to liquor stores, box stores, 
convenience stores, grocery stores, even 

drug stores, but by law cannot sell or deliver 
directly to restaurants and bars. As a result, 

restaurants and bars usually pay the same per 
bottle cost as general consumers.

Bring Consistency to Where Restaurants and Bars 
Fit in Iowa’s Three Tier System

BEER
Restaurants and bars are required to buy from 

a wholesaler/distributor and not allowed to 
purchase beer for on-premise sale in the same 
place as consumers. If a box store is offering 
beer prices lower than what is available from 

the beer wholesaler/distributor, the restaurant 
or bar is forbidden from purchasing it and 

reselling it in their establishment.

Industry Ask
Allow Iowa’s restaurants and bars to have the choice to legally purchase beer, wine, and spirits for on-

premise use and sale directly from distributors/wholesalers or from retail outlets based on availability, cost, 
delivery time, and what’s best for business. This model is working today for wine sales and would be helpful 
to rural and urban operators alike. Urban operators could receive spirits directly from the ABD, eliminating 

the markup cost of an additional retail tier. Rural operators, who struggle to meet order minimums for 
deliveries, would be able to purchase beer from a retail outlet when necessary.
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